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Where Have We Been?

US Acres in Crop Insurance, 1981-2018
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Where Have We Been?

Percent of Acres Covered at 70% or Higher
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Where Have We Been?

“Protect and Preserve”

e (Cuts to Premium Assistance
« Harvest Price Coverage

« Cuts to the Private Sector Delivery System
* Reduced Target Rate of Return

 Means Testing
« Adjusted Gross Income Caps
* Premium Assistance Caps
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Where Have We Been?




Where Have We Been?
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What Is On The Horizon?




What Is On The Horizon?

$21 ] 4 b i I I io n U.S. Agricultural Exports, 2016
TO p 5 U.S. Exports EXpOI‘t G rDWt h | # 1

1 Soybeans ($14.2 billion) 2006-2010

2 Course Grains® (51.0 billion)

3 Hides & Skins (5949 million)

4 Pork (5578 million)

5 Cotton (5550 million) 6.7 hillion
*Exchading Carn

5214 billion |
Among U.S.
| Agricultural Export
Markets, 2016
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What Is On The Horizon?

$92 billion ctektoEntarse O

U.S. Agricultural Exports, 2018

#9

Export Growth

2008-2018

Among U.S. 24%
Agricultural Export Decrease
Markets, 2018

$12.1 billion
$9.2 billion

Source: FAS Global Agricultural Trade System (GATS) BICO HS-10
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What Is On The Horizon?

US Ag Exports to China
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What Is On The Horizon?

US Soybean Prices
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What Is On The Horizon?

Second Trade Mitigation Package for
Farmers: $16 billion

* $14.5 billion Market Facilitation Program: USDA will pay
farmers a county-based payment rate for their planted

acreage in 2019. This compares to $8.5 billion paid out
under last year’s MFP.

* $1.4 billion Food Purchase program: USDA will buy
fruits, vegetables, processed foods, beef, pork, poultry
and milk for food banks

+ $100 million Trade Promotion Assistance, adding to

$200 million given to agricultural groups to boost
agricultural sales globally

.
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What Is On The Horizon?

2019 was the second wettest year on record according to NOAA. More than 19 million acres were
prevented from planting in 2019. The previous record for prevented from planting acres was in 2011
with fewer than 10 million acres.

Figure 1. All Acres Prevented From Being Planted in 2019
August 22 Estimate
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What Is On The Horizon?

And 2019 was riding in on the heels of a turbulent 2018 hurricane season that brought Hurricane Florence
and Hurricane Michael to bear over key ag production regions in the South.

Alabama $204 million

Florida $158 million plus $1.3 billion in timber damages
Georgia $2.8-53 billion

North $1.2-52 billion

Carolina
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What Is On The Horizon?

S3 billion in ad hoc disaster assistance passed in the spring of 2019,
followed by another $1.5 billion at the end of 2019.

 So what does this mean?

« There’s a little money to cover a lot of different disasters in a lot of regions for
multiple crops in multiple years. The Secretary has a lot of discretion over
how this money is allowed to be spent.

« Sign-up started on September 11 for the original $3 billion.

« Farmers with disaster this year will only receive 50% of their payment up
front, and the rest will be paid at a later date dependent on the availability of
funds.

* Prevent plant “top-up” payments delivered by AIPs in the fall.

 https://www.farmers.gov/recover
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What Is On The Horizon?

_ 1998 Crop Year 2016 Crop Year

Acreage 181 million 291 million
Total Premium $1.8 billion $9.3 billion
Farmer Paid Premium $929 million $3.5 billion
Subsidy $946 million $5.8 billion
Insured Liability $27.9 billion $100.5 billion
Ad Hoc Disaster Approximately None
Assistance $6 billion
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What Is On The Horizon?

_ 1998 Crop Year 2019 Crop Year

Acreage 181 million ~ 320 million

Total Premium $1.8 billion ~$9.7 billion

Farmer Paid Premium $929 million ~$3.5 billion
Subsidy $946 million ~$6 billion

Insured Liability $27.9 billion ~$105 billion

Ad Hoc Disaster Approximately More than $19 billion
Assistance $6 billion
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What Is On The Horizon?

US WTO Aggregate Measure of Support
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What Is On The Horizon?

Other nations question new U.S.

trade aid payments for farmers Why the deal to pay Brazil $300 million just to keep U.S.
e colton subsidies is bad for the WTO, poor countries, and U.S.
laxpayers
Blain!
FARM & FLEET
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What Is On The Horizon?

Danger Zone
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What Is On The Horizon?

Perdue: Cover crops on prevented
planting acres qualify for ‘'minimal’
trade aid

“Perdue’s announcement means that
farmers who don’t plant their normal
crops this spring because of historic
flooding in the Midwest could potentially
receive four separate payments this
year... - Politico
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What Is On The Horizon?

®CBS NEWS BATTLEGROUND # TRACKER

$12 BILLION AID_TO FARMERS
"HURT BY TARIFFS

YouGov

Favor

E o /2 Oppose

MARGIN OF ERROR: 2.5%

‘Trump Money'’ Is Buying Silence as
Unprecedented Payments Go to Farmers

The amount sent to farmers tops the auto-industry bailout by billions, and was delivered without
congressional approval

“The amount sent to farmers tops the auto-industry bailout by billions, and

was delivered without Congressional approval.

I”

—Rolling Stone
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What Is On The Horizon?
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- @he Washington Post

‘ Trump tells aides to look for big
o spending cuts in second term,

. sowing confusion about budget
o priorities
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What Is On The Horizon?

USDA

=
sl united States Department of Agriculture

Economic
Research
Service

Economic
Research
Report
Number 266

July 2019

Climate Change and Agricultural
Risk Management Into the 21st
Century

Andrew Crane-Droesch, Elizabeth Marshall,

Stephanie Rosch, Anne Riddle, Joseph Cooper, and
Steven Wallander
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What Can We Do About It?

Position ourselves as the best option

. : 3 Reasons Why USDA Shouldn’t Give
Shared risk . Special Aid to Farmers Hit by Tariffs

« Farmers have skin in the game .

« Predictable M

« Timely payments :

CJZ TAXPAYERS . . ) :
COMMON SENSE s < ouwou« mow -+ cors [ S evwch Fom At e

Opinion: Replacing farm trade
with farm aid will be an

expensive recipe for dlsuster

Trump wants to ¢ lh cks (o farmers, undoing progress on weaning
them from subsidie:

Agrouure | Quick Toke

3425 2018 | 9 e read | Prine Aticte
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What Can We Do About It?

Be prepared to address the gaps that have been identified in the last two
years

« Hurricane Endorsement

* Prevent Plant

Paid for by the US Army

_CIRB +

rop Insurance and Reinsurance Bur



What Can We Do About It?

Get Involved!

, #ProtectCroplnsurance
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