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Agenda

• Where Have We Been?

• What Is On The Horizon?

• What Can We Do About It?



Where	Have	We	Been?
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Where	Have	We	Been?
“Protect and Preserve”
• Cuts to Premium Assistance

• Harvest Price Coverage

• Cuts to the Private Sector Delivery System
• Reduced Target Rate of Return

• Means Testing
• Adjusted Gross Income Caps
• Premium Assistance Caps
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What	Is	On	The	Horizon?
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What	Is	On	The	Horizon?
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What	Is	On	The	Horizon?
US Soybean Prices

USD



What	Is	On	The	Horizon?



What	Is	On	The	Horizon?
2019 was the second wettest year on record according to NOAA.  More than 19 million acres were 
prevented from planting in 2019.  The previous record for prevented from planting acres was in 2011 
with fewer than 10 million acres.  



What	Is	On	The	Horizon?
And 2019 was riding in on the heels of a turbulent 2018 hurricane season that brought Hurricane Florence 
and Hurricane Michael to bear over key ag production regions in the South.

State Estimated Ag Damages from Hurricanes in 2018

Alabama $204 million

Florida $158 million plus $1.3 billion in timber damages

Georgia $2.8‐$3 billion

North 
Carolina

$1.2‐$2 billion



What	Is	On	The	Horizon?

• So what does this mean?

• There’s a little money to cover a lot of different disasters in a lot of regions for 
multiple crops in multiple years.  The Secretary has a lot of discretion over 
how this money is allowed to be spent.  

• Sign-up started on September 11 for the original $3 billion. 
• Farmers with disaster this year will only receive 50% of their payment up 

front, and the rest will be paid at a later date dependent on the availability of 
funds.

• Prevent plant “top-up” payments delivered by AIPs in the fall.
• https://www.farmers.gov/recover

$3 billion in ad hoc disaster assistance passed in the spring of 2019, 
followed by another $1.5 billion at the end of 2019.



What	Is	On	The	Horizon?

1998 Crop Year 2016 Crop Year
Acreage 181 million 291 million

Total Premium $1.8 billion $9.3 billion

Farmer Paid Premium $929 million $3.5 billion

Subsidy $946 million $5.8 billion

Insured Liability $27.9 billion $100.5 billion

Ad Hoc Disaster 
Assistance

Approximately
$6 billion

None



What	Is	On	The	Horizon?

1998 Crop Year 2019 Crop Year
Acreage 181 million ~ 320 million

Total Premium $1.8 billion ~$9.7 billion

Farmer Paid Premium $929 million ~$3.5 billion

Subsidy $946 million ~$6 billion

Insured Liability $27.9 billion ~$105 billion

Ad Hoc Disaster 
Assistance

Approximately
$6 billion

More than $19 billion
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What	Is	On	The	Horizon?
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What	Is	On	The	Horizon?

“Perdue’s announcement means that 
farmers who don’t plant their normal 
crops this spring because of historic 
flooding in the Midwest could potentially 
receive four separate payments this 
year… ‐ Politico



What	Is	On	The	Horizon?

“The amount sent to farmers tops the auto‐industry bailout by billions, and 
was delivered without Congressional approval.” –Rolling Stone
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What	Can	We	Do	About	It?
Position ourselves as the best option

• Shared risk
• Farmers have skin in the game
• Predictable
• Timely payments



What	Can	We	Do	About	It?
Be prepared to address the gaps that have been identified in the last two 
years

• Hurricane Endorsement
• Prevent Plant



What	Can	We	Do	About	It?

#ProtectCropInsurance

Get Involved!

Tara Smith – tsmith@torreydc.com



Thank	You!	Questions?
Tara Smith, Vice President of Federal Affairs for CIRB 

tsmith@torreydc.com


