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CHAOS TO NORMAL?



2021 CATTLE PRICES BACK TO 2018 LEVELS AND INCREASING



2014 2015 2016  2017 2018 2019
2020

Forecast
2021

Forecast

Production Billion Pounds Pounds Pounds Pounds Pounds Pounds Pounds

Beef 24.25 23.70 25.22 26.19 26.87 27.15 27.14 27.37

Pork 22.84 24.50 24.94 25.58 26.31 27.64 28.16 28.51

Broilers 38.55 40.05 40.7 41.66 42.60 43.91 44.60 45.06

Turkey 5.76 5.63 5.98 5.98 5.88 5.82 5.74 5.77

Total meat 92.17 94.63 97.6 100.17 102.43 105.26 106.39 107.46

Prices Dollars/cwt        Dollars/cwt. 

Steers 154.56 148.12 120.85 121.52 117.12 116.78 108.71 114

Hogs 76.03 50.23 46.16 50.48 45.93 47.95 43.25 46.50

Cents/lb. Cents/lb. Cents/lb. Cents/lb.

Broilers 104.9 90.5 84.3 93.5 97.8 88.6 70.8 78.80

Turkey
107.6 116.2 117.1 96.1 80.2 89.2 106.1 105.5

October 9, 2020
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Average Net Return to Labor and Management Per Beef Cow
N.D. Farm Business Mgmt., Excluding Red River Valley
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SLAUGHTER STEER PRICES
5 Market Weighted Average, Weekly 
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US ECONOMY CRASHED??





Major U.S. Meat Export Customers
BEEF PORK CHICKEN
Japan Mexico Mexico
Korea Japan Canada
Mexico Canada Cuba
Canada China Hong Kong

Hong Kong Korea Taiwan
China? Australia ChinaØ





CALF PRICES FROM COVID TO CORN PRICES
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MED. FRAME #1 STEER CALF PRICES
550‐600 Pounds, N.D., Weekly
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Adding Value To Calves
• Weaned
• Verified vaccination program
• Source/age verified/no implants 
• Natural (no antibiotics or implants)
• Bovine Viral Diarrhea persistently infected (BVD-PI) 

tested negative
• Beef Quality Assurance (BQA) –packers requiring
• Replacement quality heifers
* The more information you provide the better
* Check with your market before selling
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Price Risk Management Tools
• Cash forward contract
• Video and internet auctions
• CME futures
• CME options
• Livestock Risk Protection (LRP)
• Which one or combination fits your 

marketing plan?
• “If you don’t manage risk, risk will 

manage you”





Risk Management?
JAN FDR CAT/CME CASH INDEX



NEW LRP Premium Subsidy Rates
Coverage Level % Subsidy Rate %

95‐100                               35
90‐94.99                            40
85‐89.99                            45
80‐84.99                            50
70‐79.99                            55

Effective 9‐14‐2020/Retroactive to 7‐1‐2020



Over 600 lb. Feeder Steers
35% Subsidy

X.65

JAN FDR CAT Futures ‐ $129.33/CME FC INDEX‐$140.91









2021: COVID‐19, Trade, and Economy?
Causing Volatility and Risk , especially on 
seasonal basis. Flexible marketing plans 
should include risk management tools 


