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April Inflation Higher than 
Expected
• Economists predicted a 3.6% increase in prices 

since April 2020
• Data showed an increase of 4.2% 
• The Monthly gain was 0.8%

• Expected gain was 0.2%

• Fastest Increase since 2008
• Largest jump in core inflation since 1981

• (Core inflation excludes food and energy)



Buried in the headlines

• “One of the main reasons for the big annual gain 
was because of the base effects”

• This statement refers to the base data points used for 
comparison

• If a month of low or negative price changes are 
compared to a month of moderate or average price 
changes, then the resulting percentage change can be 
distorted
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Federal Reserve To Wait and See

• When compared to Oct. 2020, inflation was 2.4%
• When compared to April 2019, Inflation 4.5% (two year 

total) for  a yearly average of 2.2%
• Federal reserve has a 2% inflation rate per year target

• Federal Reserve has made statements that they see 
the recent inflation spike as a blip in the greater 
economic recovery

• They do no think any change in monetary policy is 
warranted at this time



10-Year T-Bond Weekly Rate 
May 2020 – May 2021



10-Year T-Bond Weekly Rate
May 2016 to May 2021



Timber Prices

• NAHB estimates that rising timber prices have 
added over $36,000 to the cost of building the 
average new home

• Raw lumber prices up 250-300% since early 2020

• Existing home sale prices increasing dramatically 
with days on the market decreasing





Home Prices Year over Year Change by Region





Bottle Necks at the Saw Mills

• Low timber prices following the 2008/09 financial 
collapse caused the closing of many sawmills across 
the U.S.

• Excess supply of standing timber followed by low 
numbers of new housing starts for several years 
continued to depress prices

• Less paper used with consumers choosing other 
means of communication such as electronic 
depressed pulpwood prices also

• Home improvement projects and home demand 
survived (thrived) during pandemic creating 
bottleneck at sawmills. 



Implications of May WASDE

Frayne Olson
Crop Economist/ Marketing 
Specialist
frayne.olson@ndsu.edu
701-231-7377 (o)
701-715-3673 (c)



Pre-Report Industry Estimates

Reuters News and April 12, 2021 USDA - WASDE 

U.S. 2021-22 Ending Stocks (billion bushels)

All Wheat Corn Soybean

Average Trade Estimate 0.730 bill. bu. 1.344 bill. bu. 0.138 bill. bu.

Highest Trade Estimate 0.837 bill. bu. 1.622 bill. bu. 0.230 bill. bu.

Lowest Trade Estimate 0.644 bill. bu. 1.100 bill. bu. 0.110 bill. bu.

USDA April 9, 2021 N.A. N.A. N.A.

USDA May 12, 2021 0.774 bill. bu. 1.507 bill. bu. 0.140 bill. bu.



U.S. Corn Supply & Demand Table
U.S. Corn 2019/2020 2020/2021 (Apr.) 2021/2022 (Apr.)

Planted A. 89.7 Mill. A. 90.8 Mill. A. 91.1 Mill. A.*
Harvested A. 81.3 Mill. A. 82.5 Mill. A. 83.3 Mill. A.*
Yield/Harvest A. 167.5 bu. 172.0 bu. 179.5 bu.*
Beginning Stocks 2,221    Mill. Bu. 1,919    Mill. Bu. 1,257    Mill. Bu.
Production 13,620 Mill. Bu. 14,182 Mill. Bu. 14,990 Mill. Bu.
Imports 42    Mill. Bu. 25    Mill. Bu. 25    Mill. Bu.

Total Supply 15,883   Mill. Bu. 16,127   Mill. Bu. 16,272   Mill. Bu.
Feed & Residual 5,897    Mill. Bu. 5,700    Mill. Bu. 5,700    Mill. Bu.
Food, Seed, Ind. 6,287    Mill. Bu. 6,395    Mill. Bu. 6,615    Mill. Bu.

Ethanol 4,857    Mill. Bu. 4,975    Mill. Bu. 5,200    Mill. Bu.

Exports 1,778    Mill. Bu. 2,775    Mill. Bu. 2,450    Mill. Bu.
Total Use 13,963   Mill. Bu. 14,870   Mill. Bu. 14,765   Mill. Bu.

Ending Stocks 1,919   Mill. Bu. 1,257   Mill. Bu. 1,507   Mill. Bu.

April 12, 2021 USDA - WASDE 
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U.S. Corn – Total Use
(Billion Bushels)

Apr. 12, 2021 WASDE Report & USDA –
Feed  Grains Data Base Table 4
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U.S. Soybean Supply & Demand Table

April 12, 2021 USDA - WASDE 

U.S. Soybean 2019/2020 2020/2021 (Apr.) 2021/2022 (Apr.)

Planted A. 76.1 Mill. A. 83.1 Mill. A. 87.6 Mill. A.*
Harvested A. 74.9 Mill. A. 82.3 Mill. A. 86.7 Mill. A.*
Yield/Harvest A. 47.4 bu. 50.2 bu. 50.8 bu.*
Beginning Stocks 909    Mill. Bu. 525    Mill. Bu. 120    Mill. Bu.
Production 3,552    Mill. Bu. 4,135    Mill. Bu. 4,405    Mill. Bu.
Imports 15    Mill. Bu. 35    Mill. Bu. 35    Mill. Bu.

Total Supply 4,476    Mill. Bu. 4,695    Mill. Bu. 4,560    Mill. Bu.
Crushings 2,165 Mill. Bu. 2,199 Mill. Bu. 2,225 Mill. Bu.
Exports 1,682    Mill. Bu. 2,280    Mill. Bu. 2,075    Mill. Bu.
Seed 96    Mill. Bu. 102    Mill. Bu. 104    Mill. Bu.
Residual 9    Mill. Bu. 4    Mill. Bu. 15    Mill. Bu.

Total Use 3,952 Mill. Bu. 4,575 Mill. Bu. 4,420 Mill. Bu.
Ending Stocks 525   Mill. Bu. 120   Mill. Bu. 140   Mill. Bu.



U.S. Soybean – Total Production & Use
(Billion Bushels)

Apr. 12, 2021 WASDE Report & USDA –
Feed  Grains Data Base Table 3
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U.S. Soybean – Total Use
(Billion Bushels)

Apr. 12, 2021 WASDE Report & USDA –
Feed  Grains Data Base Table 3
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U.S. All Wheat Supply & Demand Table

April 12, 2021 USDA - WASDE 

U.S. All Wheat 2019/2020 2020/2021 (Apr.) 2021/2022 (Apr.)
Planted A. 45.5 Mill. A. 44.3 Mill. A. 46.4 Mill. A.*
Harvested A. 37.4 Mill. A. 36.7 Mill. A. 37.4 Mill. A.*
Yield/Harvest A. 51.7 bu. 49.7 bu. 50.0 bu.*
Begin Stocks 1,080    Mill. Bu. 1,028    Mill. Bu. 872    Mill. Bu.
Production 1,932    Mill. Bu. 1,826    Mill. Bu. 1,872    Mill. Bu.
Imports 105    Mill. Bu. 105    Mill. Bu. 125    Mill. Bu.

Total Supply 3,117    Mill. Bu. 2,959    Mill. Bu. 2,869    Mill. Bu.
Food 962    Mill. Bu. 960    Mill. Bu. 963    Mill. Bu.
Seed 60    Mill. Bu. 63    Mill. Bu. 62    Mill. Bu.
Feed & Residual 101    Mill. Bu. 100    Mill. Bu. 179    Mill. Bu.
Exports 965    Mill. Bu. 965    Mill. Bu. 900    Mill. Bu.

Total Use 2,089 Mill. Bu. 2,088 Mill. Bu. 2,095 Mill. Bu.
Ending Stocks 1,028  Mill. Bu. 872  Mill. Bu. 774 Mill. Bu.



U.S. All Wheat – Total Production & Use
(Billion Bushels)

Apr. 12, 2021 WASDE Report & USDA –
Feed  Grains Data Base Table 6
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U.S. All Wheat – Total Use
(Billion Bushels)

Apr. 12, 2021 WASDE Report & USDA –
Feed  Grains Data Base Table 6
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Next Major USDA Reports
• June WASDE and Production reports:

• June 10, 2021, at 11:00 am CT.
• Updated U.S. and global supply and 

demand forecasts.
• Estimated winter wheat production by 

state.
• Acreage report:

• June 30, 2021, at 11:00 am CT.
• Survey of approximately 70,900 farm 

operators in U.S. during first two weeks of 
June.



Tim Petry
Extension Livestock Marketing 
Economist
Tim.Petry@ndsu.edu
www.ndsu.edu/livestockeconomics
701-231-7469

LIVESTOCK PRICE SITUATION AND OUTLOOK

mailto:Tim.Petry@ndsu.edu
http://www.ndsu.edu/livestockeconomics


MAY FDR CAT and MAY CORN
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Change corn .10/bu.-change fall calf price $1/cwt. in opposite direction 
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Ron Haugen
Extension Farm Management 
Specialist
701-231-8103
ronald.haugen@ndsu.edu

Livestock Forage Program 



The Livestock Forage Disaster Program (LFP) 
provides payments to eligible livestock 
owners and contract growers who have 
covered livestock and produce grazed 
forage crop acreage that has suffered a loss 
of grazed forage due to a qualifying drought 
during the normal grazing period for the 
county. 

Presenter
Presentation Notes
Signup began January 6 continues through March 5, 2021The goal of QLA is to provide assistance for crop quality losses that were a consequence of eligible disaster events that occurred during calendar years 2018 and 2019.



The LFP also provides payments to eligible 
livestock owners or contract growers who 
are producers of grazed forage crop acreage 
on rangeland managed by a federal agency 
if the eligible livestock producer is 
prohibited by the federal agency from 
grazing the normal permitted livestock on 
the managed rangeland due to a qualifying 
fire. 

Presenter
Presentation Notes
Signup began January 6 continues through March 5, 2021The goal of QLA is to provide assistance for crop quality losses that were a consequence of eligible disaster events that occurred during calendar years 2018 and 2019.



Eligible livestock are grazing animals that satisfy the majority of 
net energy requirement of nutrition via grazing of forage grasses 
or legumes and include such species as alpacas, beef cattle, 
buffalo/bison, beefalo, dairy cattle, deer, elk, emus, equine, goats, 
llamas, reindeer and sheep. Within those species, animals that are 
eligible include those that are or would have been grazing the 
eligible grazing land or pastureland: 

• During the normal grazing period for the specific type of grazing 
land or pastureland for the county 

• When the federal agency prohibited the livestock owner or 
contract grower from having livestock graze the normally 
permitted livestock on the managed rangeland due to fire 



D2 (severe drought) intensity in any area of the county for at least eight 
consecutive weeks during the normal grazing period is eligible to receive 
assistance in an amount equal to one monthly payment

D3 (extreme drought) intensity in any area of the county at any time during the 
normal grazing period is eligible to receive assistance in an amount equal to three
monthly payments

D3 (extreme drought) intensity in any area of the county for at least four weeks 
during the normal grazing period or is rated a D4 (exceptional drought) intensity 
at any time during the normal grazing period is eligible to receive assistance in an 
amount equal to four monthly payments

D4 (exceptional drought) in a county for four weeks (not necessarily four 
consecutive weeks) during the normal grazing period is eligible to receive 
assistance in an amount equal to five monthly payments

An eligible livestock owner or contract grower who, as a grazed forage crop 
producer, owns or leases grazing land or pastureland physically located in a 
county rated by the U.S. Drought Monitor as having a: 
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NDSU has an LFP spreadsheet tool available online 
for producers to enter their information. It is at:

https://www.ag.ndsu.edu/farmmanagement/tools

https://www.ag.ndsu.edu/farmmanagement/tools






Contact your local FSA Office for further details



Energy Situation

David Ripplinger
Bioproducts/Bioenergy 
Economics Specialist
701-231-5265
david.ripplinger@ndsu.edu



ADM Spiritwood Announcement

$350 million soybean crush plant
150,000 bushel per day capacity
@ 33.5 bushels/acre average (2020 ND average)
1.6 million acres (out of 5.7 million – 2020)

Will send vegetable oil to Marathon Dickinson (12,000 
bbls/day) which is the second largest renewable diesel 
plant in the country.

Expects to receive soybeans in 2023.



ADM Spiritwood Announcement

Why this makes sense/$
Growth in ND soybean acres
Growth in global plant protein demand
Optionality
Renewable Diesel/US Vegetable Oil



Vegetable Oil Demand



Renewable Diesel v. Biodiesel

Renewable diesel and biodiesel are not the same thing.  They both 
use vegetable oil/animal fat/oil/grease, but they are produced used 
different methods and the resulting output is different.

Renewable diesel is made using hydrotreating.  This is the 
same method used by petroleum refineries and is complex 
and expensive.
Biodiesel is made by transesterification which is pretty 
basic.
Renewable diesel meets the diesel spec.
Biodiesel meets the biodiesel spec.
Both are extremely low-carbon fuels.



Renewable Diesel Expansion



Colonial Pipeline Shutdown

Ransomware attack 
led to shutdown of 
Colonial Pipeline that 
carries product from 
the Houston to NY 
Harbor

Carries more than two 
million barrels of gas, 
diesel, jet, and heating 
oil (~10% of US use)



Run on 
gasoline, 
shortages 
across the 
southeast.

Ransom has 
been paid. $5 
million.

Washington Post



National/ND 
Regular Gasoline Prices

Source: AAA, May 13th

-.006 -.026 -.07
-1.146

-.02 -.083 -.167
-1.167



North Carolina Gasoline Prices

Source: AAA, May 13th

$.178 over last week

$.257 over last month



For the slides and recording of this webinar please 
visit ag.ndsu.edu/farmmanagement/outlook 

Please use the Q&A tool 
to ask questions

NDSU does not discriminate in its programs and activities on the basis of age, color, gender expression/identity, genetic information, 
marital status, national origin, participation in lawful off-campus activity, physical or mental disability, pregnancy, public assistance status, 
race, religion, sex, sexual orientation, spousal relationship to current employee, or veteran status, as applicable. Direct inquiries to Vice 
Provost, Title IX/ADA Coordinator, Old Main 201, (701) 231-7708,ndsu.eoaa@ndsu.edu.

The next webinar is scheduled for 1 pm CT 
Thursday, June 10th

tel:%20(701)%20231-7708
mailto:ndsu.eoaa@ndsu.edu
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