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Livestock Risk Protection Insurance Education 

The Situation 
Prices for most market classes of livestock raised in 
ND were volatile in 2020 due mainly to the COVID-
19 pandemic, but also due to record meat 
production and trade agreement negotiations and 
retaliations. For example, 550 lb. steer calf prices 
were $180/cwt. in early March, declined to $153 in 
late April, increased up to $165 in August, only to 
decline seasonally to a low of $147 in October. 
ND market lamb prices averaged $178/cwt. in early 
March, but abruptly declined to $100 in late April 
when they are usually seasonally high due to 
religious holiday demand. Feeder lamb prices 
averaged $240/cwt. in early March but declined to a 
seasonal low of $160 in October. 
So, marketing plans that utilized price risk 
management strategies would have been extremely 
beneficial, especially for feeder calves and lambs 
that are very important sources of income for ND 
livestock producers. 
 
Extension Response 
Several presentations were prepared and are 
available on the livestock economics website: 
www.ndsu.edu/livetockeconomics/presentations 
Many presentations were made to producers, 
marketing clubs, agribusiness groups, college 
classes; and as “in-service” to Extension Agents and 
others. Due to increased price volatility caused by 
the pandemic, USDA made several improvements to 
LRP to make it a more desirable price risk 
management tool. The Farm Business Management 
team initiated 2 new means of education delivery; a 
monthly Ag Market Outlook virtual webinar, and a 
monthly “Ag By the Numbers” newsletter where LRP 
information was provided and well received. 
 
 

Impacts 
For the 2020 insurance year (July 1, 2019 to June 
30, 2020) US fed cattle producers received 
$576,796 indemnity payments; with feeder cattle 
producers getting $4,745,966; lamb producers 
$5,397,401; and swine producers $6,177,520; for a 
total of $16,897,683. An additional $7,308,216 in 
premium subsidies were paid to producers. ND 
producers have also received significant indemnities 
in the past. Due to increased educational efforts in 
2020, for the 2021 crop year, ND producers have 
already purchased twice the amount of feeder cattle 
LRP insurance coverage. Over 600 head of fed 
cattle have been insured, plus 7,931 feeder cattle 
with $194,891 indemnity payments already paid. 
Lamb LRP was temporarily suspended, but Tim 
Petry is on a committee which is working on 
improvements.  
 
Primary Contact 
Tim Petry 
Extension Livestock Marketing Specialist 
Department of Agribusiness and Applied Economics 
Dept. 7110, PO Box 6050 
Fargo, North Dakota 58108-6050 
701-231-7469 
tim.petry@ndsu.edu 
 
Collaborators 
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Bryon Parman, Extension Ag Finance Specialist 
 
Resource Links 
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