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Livestock Risk Protection Insurance Education 

The Situation 
Prices for most market classes of livestock raised in 
ND were volatile in 2019 due to increasing U.S. 
livestock inventories, record meat production, tariff 
retaliation and trade agreement negotiations, and a 
major beef packing plant fire. For example, 550- 
pound steer calf prices averaged $180/cwt. at the 
seasonal high in May, and declined to a seasonal 
low of $150 in October-a decline of 17%. Fed cattle 
prices were $129 at the seasonal high in May, but 
declined to $100 at the seasonal low in September. 
Market lamb prices declined from $173 in May to 
$146 in October for a 16% decline, and feeder lamb 
prices declined from $210 in April to $155 in August, 
exhibiting a 26% decline. 
 
So marketing plans that utilized price risk 
management strategies would have been beneficial, 
especially for fall marketed feeder calves and lambs-
two very important sources of ND livestock income. 
 
Extension Response 
Three Powerpoint® presentations - one each for all 
livestock, cattle and lambs - were prepared and are 
available on the livestock economics website at: 
www.ag.ndsu.edu/livestockeconomics/presentations 
Many presentations were made to livestock 
producers, marketing clubs, agribusiness groups, 
college classes; and as “in service” to Extension 
agents, ND Farm Business Management instructors, 
and market club facilitators. Extension specialists 
developed case studies with producers who actually 
purchased LRP contracts for lambs and feeder 
cattle. Those were highlighted at meetings in ND 
and surrounding states. 
 
 
 
 

Impacts 
For the 2019 insurance year (July 1, 2018 to June 
30, 2019), U.S. fed cattle producers received 
$200,074 indemnity payments; with feeder cattle 
producers getting $4,845,590; lamb producers 
$29,972; and swine producers $39,002 for a total of 
$5,114,638. An additional $444,471 in premium 
subsidies were paid to producers. ND cattle 
producers received $140,786 indemnity payments, 
plus another $104,309 in premium subsidies. For 
2020, ND cattle producers have already insured 532 
cattle and 900 lambs. U.S. producers have insured 
5,908 fed cattle, 41,791 feeder cattle, 17,869 lambs 
and 33,899 swine. There are very few Extension 
livestock marketing specialists providing LRP 
education in the U.S. So financial impact of NDSU 
Extension LRP education to the state, region and 
country has been significant. 
 
Primary Contact 
Tim Petry 
Extension Livestock Marketing Economist 
Department of Agribusiness and Applied Economics 
Dept. 7110, PO Box 6050 
Fargo, ND 58108-6050 
701-231-7469 
tim.petry@ndsu.edu  
 
Collaborators 
Bryon Parman, Extension Ag Finance Specialist 
Karl Hoppe, Extension Livestock Systems Specialist 
 
Resource Links 
www.ag.ndsu.edu/livestockeconomics 

Public Value Statement 
Livestock Risk Protection (LRP) insurance was created by the USDA Risk Management Agency (RMA) to help 
livestock producers manage price risk during volatile price periods. It was developed especially for small 
producers who do not have enough livestock to meet futures and options market specifications. It was also 
created to provide price risk protection for market classes where there are no futures market contracts, such 
as light weight calves, feeder heifers and lambs. Feeder cattle and lamb production are very important 
enterprises in ND with many relatively small producers. NDSU Extension is a recognized national leader in 
providing LRP education. Extension Livestock Marketing Economist, Tim Petry, has served on several national 
committees to develop, modify and improve LRP programs. 
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