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BACKGROUNDING PRICE FUNDAMENTALS
• Both corn and fed cattle prices important factors
• Corn prices increasing-supply still uncertain/trade issues
• Smaller calf crop
• Drought in winter wheat grazing area
• Drought in Northern Plains
• Funds selling cattle futures and buying corn/soybean futures
• APR LV CAT- $114=  good demand for over 700 lbs.
• JUN LV CAT- $107, AUG-$106=negatively affects calf prices
• Discounts for un-weaned calves/no shots





CALF PRICES FROM COVID TO CORN PRICES



80

90

100

110

120

130

140

150

JAN APR JUL OCT

SLAUGHTER STEER PRICES
5 Market Weighted Average, Weekly 

2020 2019 2017 2018 2020 Fut 2021 Fut



120

130

140

150

160

170

180

190

200

JAN APR JUL OCT
2020 2019 2018 2017

MED. FRAME #1 STEER CALF PRICES
550‐600 Pounds, N.D., Weekly



100

110

120

130

140

150

160

170

JAN APR JUL OCT

MED. & LRG. #1  FEEDER STEER PRICES
750‐800 Pounds, N.D., Weekly

2020 Futures 2020 2018 2017 2019 2021 Futures





Projected Calf Backgrounding Profit
550 lb. to 750 lb.

$3.20 corn, $90 hay

750 
lb. 

Sales 
Price

550 lb. Steer Purchase Price ($/cwt)

140 145 150 155 160 165

125 21 ‐6 ‐33 ‐59 ‐86 ‐113

130 57 30 3 ‐24 ‐50 ‐77

135 93 66 39 12 ‐14 ‐41

140 129 102 75 48 22 ‐5

145 165 138 111 84 58 31

150 201 174 147 120 93 67

JAN FC ‐ $129.32
CME CS ‐ $140.41
ND 750 ‐ $144
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Price Risk Management Tools
• Cash forward contract
• Video and internet auctions
• CME futures
• CME options
• Livestock Risk Protection (LRP)
• Which one or combination fits your 

marketing plan?
• “If you don’t manage risk, risk will 

manage you”



Risk Management?
JAN FDR CAT/CME CASH INDEX



N.D.  Feeder Cattle Basis
“Rule of Thumb”

• E to W along I‐94

• 800 lb. M&L1 Steers = Par (CME Cash Index)

• Highway 2 deduct $2 to $4



NEW LRP Premium Subsidy Rates
Coverage Level % Subsidy Rate %

95‐100                               35
90‐94.99                            40
85‐89.99                            45
80‐84.99                            50
70‐79.99                            55

Effective 9‐14‐2020/Retroactive to 7‐1‐2020



Over 600 lb. Feeder Steers
35% Subsidy

X.65

JAN FDR CAT Futures ‐ $129.33/CME FC INDEX‐$140.22



LRP – Feeder Cattle/Highest Coverage
10/16/20

Price Cost/cwt End Date

Current 
LRPCash
Price

800 lb. steer 128.19 3.48 1/15/21 140.26
128.26 4.20 2/12/21
128.03 4.51 3/12/21

750 lb. heifer 115.37 3.13 1/15/21 126.24

115.43 3.78 2/12/21
115.22 4.06 3/12/21



2021: COVID‐19, Trade, and Economy?
Causing Volatility and Risk , especially on 
seasonal basis. Flexible marketing plans 
should include risk management tools 


