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m Disclaimer

This material has been prepared by a representative of West Central Ag Services and is,
or is in the nature of, a solicitation. This material is not a research report prepared by
West Central Ag Services. By accepting this communication, you agree that you are an
experienced user of the futures markets, capable of making independent trading
decisions and sales, and agree that you are not, and will not, rely solely on this
communication in making trading and sales decisions.

The risk of loss in trading futures and/or options is substantial and each investor and/or
trader must consider whether this is a suitable investment. Past performance, whether
actual or indicated by simulated historical tests of strategies, is not indicative of future
results. Trading advice is based on information taken from trades and statistical services
and other sources that West Central Ag Services believes are reliable. We do not
guarantee that such information is accurate or complete and it should not be relied upon
as such. Trading advice reflects our good faith judgment at a specific time and is subject
to change without notice. There is no guarantee that the advice we give will result in
profitable trades and or sales.

DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED
BY LAW. PERSONS IN POSSESSION OF THIS COMMUNICATION INDIRECTLY
SHOULD INFORM THEMSELVES ABOUT AND OBSERVE ANY SUCH PROHIBITION
OR RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS
COMMUNICATION INDIRECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR
JURISDICTION WITHOUT REGISTRATION, THE MARKET COMMENTARY IN THIS
COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION.



“I got a bad feeling about this, Harriet.”
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Cash Corn Settlements:

December

Cash Future High (Cash)
2016: 31 Million Bu. $3.13 $4.49 (3.89)
2017: 37 Million Bu. $3.02 $4.17 (3.57)
2018: 16 Million Bu. $3.22 $4.29 (3.69)

2016-2018 Ave:

$3.10



Cash Soybean Settlements:

Cash

November

Future High(Cash)

2016: 12.6 Million Bu. $9.11
2017: 12.5 Million Bu. $9.09
2018: 9.3 Million Bu. $8.67

2016-2018 Ave: $9.01

$11.86 (11.11)
$10.47 (9.72)
$10.60 (9.85)



Cash Wheat Settlements:

Cash

September

Future High (Cash)

2016: 13.6 Million Bu. $5.11
2017: 12.8 Million Bu. $6.07
2018: 9.02 Million Bu. $5.83

2016-2018 Ave: $5.64

$5.74 (5.44)
$8.68 (8.38)
$6.54 (6.24)
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2019 Marketing Plan

“What it we don’t change at all ...
and something magical just happens?”




Marketing Plan 2019

« Start with good breakeven analysis. Yields: 3yr vs 5yr
« Storage Plan and Cash flow needs

« Take advantage of carry and utilize farm storage.
(Usually Corn and Wheat).

« Harvest Delivery Soybeans for Cash Flow.
— CCC loans on wheat and corn if necessary.

« Start with Harvest HTA and roll out/set basis later.
« Take advantage of any pre-harvest basis plays.
« Cover unpriced bushels with Options.

» Set Price objective for each crop
— Evaluate price objections in Jan Mar June

« Set up post harvest sales plan with actual cash flow
numbers.



Strategies for 2019

Have a good plan and some minimum targets/ROI or $$$/Acre.
Store Corn and Wheat

cCorn:
— Sell some Cash for December to core bins.
— Utilize storage with Dec HTA and Rolling.

Soybeans

— Sell HTA or profitable forward contracts (Lock Basis Pre-harvest)
— Delivery off field if possible. FALL CASH FLOW.

— Take advantage of basis plays if market get inverted.

Wheat

— Sell HTA or profitable forward contracts
— Store for better basis and discounts for December-March.
— Utilize storage with Dec HTA and Rolling

Utilize CCC Loans for short-term cash flow with lower interest.



Marketing Plan 2019

* Pricing objectives futures:

— Corn: Dec 19: 4.05-4.22
e Sell corn above 3.60 cash.

— Soybeans: Nov 19: 9.80-10.20
« Sell beans above 9.00 cash

— Wheat: Sep 19 6.10-6.50
« Sell all wheat above 6.00 Cash.

« Old Crop cash price objectives:
— Corn: 3.40-3.60
— Soybeans: 8.00-8.50
— Wheat: 5.80-6.00



Corn

Planted Acres
Harvested Acres
Yield

Beginning Stocks
Production

Imports

Total Supply
Feed/Residual
Food/Seed/Industrial
Ethanol

Domestic Use
Exports

Total Use

Ending Stocks
Stocks/Use Ratio
Avg. Farm Price (c/Ib.)

Jan 11
2017/18
90.2
82.7
176.6
2293
14609
36
16939
5304
7056
5605
12360
2438
14799
2140

14.5%
3.36

Feb 8
2017118
90.2
82.7
176.6
2293
14609
36
16939
9304
7056
9605
12360
2438
14799
2140

14.5%
3.36

Change
0.0
0.0
0.0
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Jan 11
2018/19
89.1
81.8
178.9
2140
14626
45
16811
5500
7080
5600
12580
2450
15030
1781

11.8%
3.25-3.95

Feb 8
2018119
89.1
81.7
176.4
2140
14420
40
16600
9373
7040
9979
12415
2450
14865
1735

11.7%
3.35-3.85

Change
0.0
0.1
2.5
0
-206
-5
211
-125
-40
-29
-165
0
-165
-46




US Corn Ending Stocks vs

Stocks / Usage Ratio
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ZC - Corn - Weekly Continuation Candlestick Chart
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ZC119 - Corn - Daily Candlestick Chart
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Soybeans

Planted Acres
Harvested Acres
Yield

Beginning Stocks
Production
Imports

Total Supply
Crush

Exports

Seed

Residual
Total Use

Ending Stocks
Stocks/Use Ratio
Avg.Farm Price ($/bu.)

Jan 11
2017118
90.1
89.5
493
302
4411
22
4734
2055
2129
104
8
4296
438
10.2%
9.33

0.1
0.2
0.5
0
-56

-9
61

10
-29
0

-1
15
45

Feb 8 Jan1l  Feb8
201718 Change 2018119 2018/19 Change
90.2 0.1 89.1 89.2
89.5 0.0 88.3 88.1
49.3 0.0 52.1 51.6
302 0 438 438
4412 1 4600 4544
22 0 29 20
4735 1 5063 5002
2095 0 2080 2090
2129 0 1900 1875
104 0 96 96
9 1 32 31
4297 1 4107 4092
438 0 955 910
10.2% 23.3%  22.2%
9.33 7.85-9.35 8.10-9.10
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I5 - Soybean - Weekly Continuation Candlestick Chart
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All Wheat Jan 11 Feb 8 Jan 11 Feb 8
201718 2017/118 Change 2018/19 2018/19 Change

Planted Acres 46.0 46.1 0.1 47.8 47.8 0
Harvested Acres 37.5 37.6 0.1 39.6 39.6 0
Yield 46.3 46.4 0.1 47.6 47.6 0
Beginning Stocks 1181 1181 0 1099.0 1099.0 0
Production 1740 1741 1 1884 1884 0
Imports 157 157 0 140 140 0
Total Supply 3078 3079 1 3123 3123 0
Food 964 964 0 970 970 0
Seed 63 63 0 69 63 -6
Feed/Residual 50 51 1 110 80 -30
Domestic Use 1078 1079 1 1149 1113 -36
Exports 901 901 0 1000 1000 0
Total Use 1979 1980 1 2149 2113 -36
Ending Stocks 1099 1099 0 974 1010 36
Stocks/Use Ratio 55.5% 55.5% 45.3% 47.8%

Avg. Farm Price ($/bu.) 4,72 4.72 5.05-5.25 5.05-5.25

Wheat By Class Hard Hard Soft

Projected 2017/2018 Winter Spring Red White Durum Total
Beginning Stocks 581 191 205 87 35 1,099
Production 662 587 286 272 77 1,884
Total Supply 1,248 850 497 365 163 3,123
Domestic Use 437 288 204 96 88 1,113
Exports 320 300 130 220 30 1,000
Total Use 757 588 334 316 118 2,113
Ending Stocks 491 262 163 49 45 1,010
Stocks/Use Ratio 64.9% 44.6% 48.8% 15.5% 38.1% 47 .8%




US All Wheat Ending Stocks vs

Stocks / Usage Ratio
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US Hard Spring Wheat Ending Stocks
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MW - Spring Wheat - Weekly Continuation Candlestick Chart LOWS:
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MWU19 - Spring Wheat - Daily Candlestick Chart
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Successful Marketers:

Have detailed cost of production.
Set realistic price objectives with GTC orders.

Have a plan that Is proactive not reactive,
flexible not static.

Sell Pre-Harvest vs. Post-Harvest. (2014-2018)
Set Futures and Basis at different times.
Utilize storage to capture market carry.
Understand seasonal trends for futures and basis.



Rolling Futures in a Carry Market.

HAR.Basis|$  (0.60) HAR. Basis | $  (0.30)
Basis $ (0.50) Basis $ (0.15)
CORN Price OBJ Wheat Price OBJ
Dec 19 $ 4.05 |[New HTA | Cash § Sep 19 $ 595 |NewHTA | Cash §
Harvest $ - $ 405|% 3.45 Harvest ] - § 595|§ 6565
Foll Mar S 008 |5 414|% 364|5 019 Roll Dec ] 0145 609|$% 594|% 0.29
Roll May $ 008 |5 422|% 3.72|% 0.27 Foll Mar 3 014|% 623 |% 6.08|% 043
Roll July $ 0085 430|% 380|% 035

Price OBJ Price OBJ

$ 4.14 |New HTA | Cash § $ 6.25 |NewHTA | Cash §
Harvest $ - $ 414|% 3.54 Harvest ] - $ 625|989 6595
Roll Mar 5 009 (5 423|8% 3.73 Roll Dec 3 014|% 639|% 6.24
Foll May $ 008 |5 431§ 3.81 Foll Mar 3 014|% 6LH3|$ 6.38
Roll July $ 008|% 439(% 3.89

Price OBJ Price OBJ

$ 4.22 |[New HTA | Cash & $ 6.50 |NewHTA | Cash §
Harvest $ - § 422|% 3.62 Harvest ] - $ 650§ 6.20
Foll Mar S 009 |5 431§ 3.81 Roll Dec ] 014 |5 664 |$ 6.49
Roll May $ 008|5% 439(% 3.89 Foll Mar 3 014|5% 678|% 6.63
Roll July 5 0085 447 |8 3.97

Price OBJ Price OBJ

$ 4.48 |New HTA | Cash $ $ B6.85 |NewHTA | Cash $
Harvest S - 5 448|% 3.88 Harvest ] - $ 665|% 6.35
Foll Mar S 009 |5% 457(% 4.07 Foll Dec 3 014|% 679|$% 6.64
Roll May 5 0085 465|% 415 Roll Mar 3 014|% 693 |% 6.78
Roll July S 008 |3 473§ 4.23




Name Randy Zimmerman 019 02/04/2018
PREHARVEST SALES
Bushels to Total
Preharvest Left to Percent Average Average Preharvest
Acres Sales Sales to Date Presell Sold Futures Price Cash Price Sales
Corn G6a0 o400 20000 2400 18% ] 404 | 3 3.74 | 3 74 800.00
Soybeans G610 21472 0 21472 0% r #DONID r #DNID . -
Wheat 307 20000 20000 -38821 93% ‘] 6.73 | 5 6.83 | § 135500.00
Food Grade 0 0 0 0 L) ‘] - '] - . -
=ugar Beets 0 0 0 0 0% > - > - > -
Totals 1367 § 211,300.00
POST HARVEST SALES SUMMARY
Bushels to  Total Bushels Harvest  Projecte Fostharvest BEF For FPost
Acres Sell to Produce Fercent d Price Sales BWA SOLD Harvest
Corn 6ol 20500 110500 B82% § 367|535 33213500 77| § 3.45
Soybeans 610 26840 26840 100%% $ B5B| 5 230,287.20 0.00] § 9.24
Wheat 307 1450 21450 T4 § oG] = 8,880.40 65.15| § (2.90)
Food Grade 0 0 0 0% $11.50 ] = - 0.00) § -
Sugar Beets 0 0 0 0% § 4500 | 5 - 0.00| § -
Totals 1567 § 571,302.60
ROI 2%
Projected Expense Corn S  387,388.06 Net Farm Income Ratio 2%
Projected Expense Soybeans * 24795323
Projected Expense Wheat g 13217771 Total Sales Net Return
Projected Expense Food Grade | 5 -
Projected Expense Sugar Beetz | § - § 782.602.60 ] 15,04.3.60
Total Project Farm Exp&nse_ Return/Acre | § 9.60




"If we're being honest, it was your decision to follow my
recommendations that cost you money.”







What can Crop Advisor do for
marketing?

* Encourage farmers to sell

» Help make sound economical decision on
producing the crop

* Try optimize yield on every acre



