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August 6th, 2020

WELCOME!



Unemployment and Ag Credit 
Conditions
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Cell – 701-261-5919

Bryon.Parman@ndsu.edu



Weekly Initial Jobless Claims, St. Louis 
Federal Reserve



U.S. Continuous Jobless Claims
about the same as 2 weeks ago



ND Continuous and Weekly Unemployment Claims Week Ending 
July 18th

Continuous Claims Initial Weekly Claims



North Dakota Unemployment by 
Age



General Fund Revenue Collections



Oil and Gas Tax Revenue Allocations



Purdue University Ag. Barometer
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Purdue University Ag. Barometer



Current Market Incentives for
Storing Crops On-Farm

Frayne Olson

Crop Economist/ Marketing 
Specialist

frayne.olson@ndsu.edu

701-231-7377 (o)

701-715-3673 (c)



Benefits of On-Farm Storage
•Harvest efficiency.

•Carry in the futures market.

• Improved local basis.

• Speculation:
• Anticipate higher prices in future and 

willingness to accept risk of lower prices.



Costs of On-Farm Storage
• Facility costs:

• Bins, elevation/legs and drier system.
• Interest on value of grain inventory.
• Additional grain drying.
• Aeration.
• Shrinkage.
• Handling costs:

• Extra hauling to on-farm storage.
• Loading/Unloading.
• Monitoring crop condition.

• Quality deterioration.



Excel Spreadsheet Decision Tool

• Search “NDSU Farm Management”
• Select “Tools”

• Select “Grain Storage Costs”

•https://www.ag.ndsu.edu/farmmanage
ment/tools

https://www.ag.ndsu.edu/farmmanagement/tools


Key Storage Cost Assumptions
Corn Soybean Spring Wheat

Interest Rate 6.0% APR 6.0% APR 6.0% APR

Extra Drying & Shrink N.A. N.A. N.A.

Extra Handling & 

Transportation
$0.045/bu. $0.045/bu. $0.045/bu.

Quality Deterioration 0.5% 0.5% 0.5%

Electricity - aeration $0.007/bu. $0.006/bu. $0.008/bu.

Extra Labor – bin 

monitoring

1 hr./mo. at 

$15.00/hr.

1 hr./mo. at 

$15.00/hr.

1 hr./mo. at 

$15.00/hr.

Commercial Storage
$0.05/bu./mo.

after first month
$0.06/bu./mo.

$0.05/bu./mo.

after first month



Total Cost by Month Stored
Corn Soybean Spring Wheat

October Harvest October Harvest September Harvest

Month On-Farm Commercial Month On-Farm Commercial Month On-Farm Commercial

October $0.079 $0.014 October $0.131 $0.101 September $0.099 $0.022

November $0.093 $0.077 November $0.172 $0.201 October $0.122 $0.094

December $0.108 $0.141 December $0.213 $0.302 November $0.145 $0.166

January $0.122 $0.147 January $0.254 $0.232 December $0.167 $0.146

February $0.136 $0.211 February $0.295 $0.332 January $0.190 $0.218

March $0.150 $0.275 March $0.336 $0.433 February $0.213 $0.290

April $0.165 $0.338 April $0.377 $0.533 March $0.236 $0.362

May $0.179 $0.402 May $0.419 $0.634 April $0.258 $0.434

June $0.193 $0.466 June $0.460 $0.734 May $0.281 $0.506

July $0.207 $0.529 July $0.501 $0.835 June $0.304 $0.578

August $0.222 $0.593 August $0.542 $0.935 July $0.327 $0.650

September $0.236 $0.656 September $0.583 $1.036 August $0.349 $0.722



Market Carry – Futures & Basis
Corn Soybean Spring Wheat

Month
Futures 
Contract

Futures 
Price

Expected 
Basis

Expected 
Cash 
Price Month

Futures 
Contract

Futures 
Price

Expected 
Basis

Expected 
Cash 
Price Month

Futures 
Contract

Futures 
Price

Expected 
Basis

Expected 
Cash 
Price

Oct Dec $3.23 -$0.50 $2.73 Oct Nov $8.80 -$0.70 $8.10 Sep Dec $5.16 -$0.75 $4.41

Nov Dec $3.23 -$0.50 $2.73 Nov Jan $8.87 -$0.70 $8.17 Oct Dec $5.16 -$0.70 $4.46

Dec Mar $3.35 -$0.45 $2.90 Dec Jan $8.87 -$0.75 $8.12 Nov Dec $5.16 -$0.70 $4.46

Jan Mar $3.35 -$0.45 $2.90 Jan Mar $8.90 -$0.75 $8.15 Dec Mar $5.29 -$0.65 $4.64

Feb Mar $3.35 -$0.45 $2.90 Feb Mar $8.90 -$0.85 $8.05 Jan Mar $5.29 -$0.65 $4.64

Mar May $3.43 -$0.45 $2.98 Mar May $8.95 -$0.85 $8.10 Feb Mar $5.29 -$0.60 $4.69

Apr May $3.43 -$0.40 $3.03 Apr May $8.95 -$0.90 $8.05 Mar May $5.40 -$0.55 $4.85

May Jul $3.51 -$0.40 $3.11 May Jul $9.03 -$0.90 $8.13 Apr May $5.40 -$0.50 $4.90

Jun Jul $3.51 -$0.45 $3.06 Jun Jul $9.03 -$0.95 $8.08 May Jul $5.49 -$0.45 $5.04

Jul Sep $3.55 -$0.50 $3.05 Jul Aug $9.03 -$1.00 $8.03 Jun Jul $5.49 -$0.50 $4.99

Aug Sep $3.55 -$0.65 $2.90 Aug Sep $8.97 -$1.00 $7.97 Jul Sep $5.58 -$0.55 $5.03

Sep Dec $3.63 -$0.70 $2.93 Sep Nov $9.00 -$1.00 $8.00 Aug Sep $5.58 -$0.65 $4.93

DTN Prophet X – 08-06-20 am



Expected Net Price
Corn Soybean Spring Wheat

Harvest Price $2.73 Harvest Price $8.10 Harvest Price $4.41 

Month On-Farm Commercial Month On-Farm Commercial Month On-Farm Commercial

October $2.65 $2.72 October $7.97 $8.00 September $4.31 $4.39

November $2.64 $2.65 November $8.00 $7.97 October $4.34 $4.37

December $2.79 $2.76 December $7.91 $7.82 November $4.32 $4.29

January $2.78 $2.75 January $7.90 $7.92 December $4.47 $4.49

February $2.76 $2.69 February $7.75 $7.72 January $4.45 $4.42

March $2.83 $2.71 March $7.76 $7.67 February $4.48 $4.40

April $2.87 $2.69 April $7.67 $7.52 March $4.61 $4.49

May $2.93 $2.71 May $7.71 $7.50 April $4.64 $4.47

June $2.87 $2.59 June $7.62 $7.35 May $4.76 $4.53

July $2.84 $2.52 July $7.53 $7.20 June $4.69 $4.41

August $2.68 $2.31 August $7.43 $7.03 July $4.70 $4.38

September $2.69 $2.27 September $7.42 $6.96 August $4.58 $4.21

DTN Prophet X – 08-06-20 am



Benefits of On-Farm Storage
•Harvest efficiency.

•Carry in the futures market.

• Improved local basis.

• Speculation:
• Anticipate higher prices in future and 

willingness to accept risk of lower prices.



USDA – WASDE and 
Production Report Released 

at
11:00 am CT

Wednesday, August 12



Tim Petry

Extension Livestock Marketing 
Economist

Tim.Petry@ndsu.edu
www.ndsu.edu/livestockeconomics

LIVESTOCK PRICE SITUATION AND OUTLOOK

mailto:Tim.Petry@ndsu.edu
http://www.ndsu.edu/livestockeconomics








2017 CENSUS OF AGRICULTURE
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Agricultural Market and Situation 
Outlook Webinars to continue

Every other Thursday at 12.30 pm for the rest 
of the summer –

August 6th

August 20th

September 3rd



Recording and Additional Information

www.ag.ndsu.edu/extension/economics

www.ag.ndsu.edu/alerts/coronavirus

Use the Q&A tool 
to ask questions

After the webinar you’ll be invited 
to complete a short survey


