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Mission of the Bioeconomy Coalition 
of Minnesota

Articulate and implement a Minnesota 
state policy and regulatory agenda to 
expand renewable chemical, advanced 
biofuel, and biomass thermal energy 
industries, along the entire value chain 
from R&D through commercial 
production and use. 



2015 Coalition Partners



Large forestry biomass resource 
and large (but declining) forest 

products industry

Large agricultural biomass 
resource, and successful track 
record in creating an ethanol 
industry through effective state 
policy



Renewable Chemical Value

Slide courtesy of 
BioAmber



Minnesota –
World Leading 

Cluster of 
Biochemical 

Company 
Headquarters

6



Company Highlight: 

• Headquarters: Golden Valley, MN
• Planned production facility: Hoyt 

Lakes, MN
• Renewable chemical compound: 

Levulinic acid
• Used to replace petroleum in the 

manufacture of: 
– Plasticizers (PVC), household & 

industrial cleaners



Company Highlight: 

• Headquarters: Gahanna, OH
• Planned production facility: Little 

Falls, MN
• Renewable chemical compound: 

n-butanol
• Used to replace petroleum in the 

manufacture of: 
– Paints, coatings, adhesives, inks, 

cosmetics, and cleaners



Other projects

• Wood-to-sugar (and sugar-to-chemicals/fuels)
• Biomass district heating (Grand Marais, 

Duluth)
• Cellulosic Ethanol
• Anaerobic digestion to BioCNG
• MSW to fuels and chemicals



Historic Success – Ethanol Producer 
Payments

• 1994-2012: Minnesota spent over $450 
million in producer payments to launch the 
state’s ethanol industry

• $0.20/gallon paid for production
• No upfront money
• Current ethanol industry:

– 21 ethanol plants, 1.1 billion gallons
– $5 billion dollar industry



Coalition Priority – Repeat Success of 
Ethanol Producer Payments

• Create a production incentive program to 
attract commercial-scale production of 
renewable chemicals, advanced biofuels and 
biomass thermal energy



Production Incentive Levels
• Advanced biofuels

– $0.20/gal – cellulosic derived
– $0.10/gal – sugar/starch derived
– Total payments capped per year, available for 10 years
– Up to 6 projects (or more if projects are smaller) 

• Renewable Chemicals
– $0.03/Ib – sugar derived renewable chemical or cellulosic sugar
– $0.06/lb – cellulosic derived renewable chemical
– Total payments capped per year, available for 10 years
– Up to 6 projects (or more if projects are smaller) 

• Biomass Thermal 
– $5.00/MMbtu – agricultural or forestry feedstocks
– Total payments capped per  year, available for 10 years
– Up to 5 projects (or more if projects are smaller)



Production Incentive Program
• Why do this?

– Make Minnesota a world-class destination for building 
commercial-scale advanced biofuel and renewable chemical 
plants

– Production incentive can be included in private financing, and 
will attract projects to Minnesota. 

– Legitimate government role in helping to build “first-of-a-kind” 
facilities, for which other forms of financing do not exist.

– Protection for the state. No payment occurs until production 
occurs. 

– State government doesn’t pick technology winners. They simply 
award the projects that cross the finish line.

– Minnesota has history with this approach, through the state’s 
ethanol producer payment.





Current status

• Success – Bioeconomy Bill passed House and 
Senate on May 18!

• BUT – it was part of a large omnibus bill that was 
vetoed…

• New Agriculture and Environment Bill will be 
passed in a Special Session, we are optimistic the 
program will be unchanged.



www.mnbioeconomy.org



For More Information Contact:

• Brendan Jordan, Vice President– Great Plains 
Institute
– bjordan@gpisd.net or 612-278-7152

mailto:bjordan@gpisd.net
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