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Will summer grazing be 
profitable in 2019?

• There may be potential, but not a 
universal answer

• Carefully compute expected costs and 
returns!



Situation
• Beef cow herd expansion with increasing feeder 

cattle supplies

• Calf prices at seasonal highs in May

• Very good moisture conditions in most of Southern 
and Northern Plains cattle grazing areas

• Feedlots prefer to purchase heavier (800 lb.) cattle

• Futures prices volatile



Possible Price Risk
• Fed cattle prices likely to move seasonally lower 

in mid summer
– More fed cattle due to increasing cow herd and record 

beef production

– Record pork, chicken and total meat production

• Corn price outlook?  
– 3.66 mil. more planted acres intended in 2019 

– But poor corn belt weather (late planting or drought) 
could cause price volatility (remember 2012)
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Data Source:  USDA‐NASS Livestock Marketing Information Center



Data Source:  USDA-ERS & USDA-FAS - Livestock Marketing 
Information Center
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Price Risk Management Tools

• Cash forward contract
• Video and internet auctions
• CME futures
• CME options
• Livestock Risk Protection (LRP)
• Which one or combination fits your 

marketing plan?



Sep FC vs CME Cash Settle



N.D. Feeder Cattle Basis
“Rule of Thumb”

• E to W along I-94
800 lb. M&L steers= par with FC futures
($0 Basis, but wide range in prices)

Highway 2 deduct $2-$4







LRP – Feeder Cattle
4/30/19

Price Cost/cwt End Date
Current 

Cash Price
800 lb. steer 148 3.77 8/27/19 144.65

146 2.93
149.99 4.67 9/24/19
143.99 2.40

750 lb. heifer 133.20 3.39 8/27/19 130.19
131.40 2.64
134.99 4.20 9/24/19
129.59 2.16



2019: Weather, Volatile Prices, Price Risk
Questions!


