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Livestock Fundamental Highlights
Record pork, chicken, total meat production in 2019
Record beef, pork, chicken, total meat production in 2020
Prices for fed cattle lower than last year –Tyson fire
Feeder cattle prices lower- lower fed cattle  
Cow prices higher- higher slaughter but good demand
Hog & chicken prices little lower than last year-record production and 
trade issues 
Beef cow herd expansion rate moderating – peak 2020?
2018 US calf crop up 645,000, 2019 down 103,000?
Beef demand robust

US economy strong
Record beef exports in 2017,18, but 2019?

Top 4 US beef customers (Japan, S. Korea, Mexico, Canada) in trade 
negotiations causing price volatility



Back to the Future?



U.S Meat Production and Prices

SEP 12, 2019

2014 2015 2016  2017 2018
2019

Forecast
Change

From 2018
2020

Forecast

Production Billion Pounds Pounds Pounds Pounds Pounds Percent Pounds

Beef 24.25 23.70 25.22 26.19 26.87 26.95 .3 27.67

Pork 22.84 24.50 24.94 25.58 26.31 27.58 4.8 28.41

Broilers 38.55 40.05 40.7 41.66 42.60 43.47 2 43.44

Turkey 5.76 5.63 5.98 5.98 5.88 5.87 0 5.93

Total meat 92.17 94.63 97.6 100.17 102.43 104.60 2.1 106.78

Prices Dollars/cwt        Dollars/cwt. 

Steers 154.56 148.12 120.85 121.52 117.12 113.52 ‐3 115.25

Hogs 76.03 50.23 46.16 50.48 45.93 49.41 7.6 58.5

Cents/lb. Cents/lb. Cents/lb. Cents/lb.

Broilers 104.9 90.5 84.3 93.5 97.8 87.2 ‐10.8 92

Turkey
107.6 116.2 117.1 96.1 80.2 88.3 10 90.3

record high

Dollars/cwt.



Mountains of Meat

Data Source:  USDA/NASS, Livestock Marketing Information Center
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Data Source:  USDA‐NASS

Livestock Marketing Information Center
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How much expansion is needed?
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Cow Inventory and Beef Production

Cow Inventory Beef Production
Source: USDA compiled by LMIC,NDSU



Average Net Return to Labor and Management Per Beef Cow
N.D. Farm Business Mgmt., Excluding Red River Valley
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USDA‐AMS, Compiled & Analysis by LMIC
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$ Per Cwt.

BOXED BEEF CUTOUT VALUE
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U.S. Ranking in World

Production Exports

Beef 1 1,4

Pork 2 1

Chicken 1 2

Turkey 1 1

Eggs 2 2



Major U.S. Meat Export Customers
BEEF PORK CHICKEN
Japan Mexico Mexico
Korea Japan Canada
Mexico Canada Cuba
Canada China Hong Kong

Hong Kong Korea Taiwan
China? Australia ChinaØ
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Data Source:  USDA‐AMS & USDA‐NASS ‐ Livestock Marketing Information Center



Other Livestock

Data Source:  USDA‐AMS; Livestock Marketing Information Center
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Data Source:  USDA‐NASS Livestock Marketing Information Center



Data Source:  USDA-ERS & USDA-FAS - Livestock Marketing 
Information Center
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Premiums likely (but not consistent) for:
• Verified vaccination program 
• Natural (no antibiotics or implants)
• Source/age verified (China)
• Weaned
• Bovine Viral Diarrhea persistently infected (BVD-PI) 

tested negative
• Beef Quality Assurance (BQA) –packers requiring
• Replacement quality heifers
* The more information you provide the better
* Check with your market before selling





USDA‐AMS, Compiled & Analysis by 
LMIC,NDSU
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$ Per Cwt.

BEEF CULL COW PRICES
85‐90% Lean, Weekly

MT/SD Ave
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Data Source:  USDA‐AMS ‐ Livestock Marketing Information Center



Price Risk Management Tools

• Cash forward contract
• Video and internet auctions
• CME futures
• CME options
• Livestock Risk Protection (LRP)
• Livestock Gross Margin (LGM)
• Which one or combination fits your 

marketing plan?



Risk Management?
NOV FDR CAT and CME Cash Index





Fall Steer Calf LRP Results

Year Coverage Price Premium Actual Price LRP Payment LRP Profit

2005 105.78 1.67 127.75 ‐‐ ‐1.67

2006 114.42 1.49 107.55 6.87 5.38

2007 123.20 2.58 119.27 3.93 1.35

2008 127.38 5.46 107.37 20.01 14.55

2009 112.18 3.73 102.94 9.24 5.51

2010 121.02 2.88 122.61 ‐‐ ‐2.88

2011 149.57 5.00 156.92 ‐‐ ‐5.00

2012 155.75 4.00 158.33 ‐‐ ‐4.00

2013 171.29 3.13 181.97 ‐‐ ‐3.13

2014 231.16 7.25 264.95 ‐‐ ‐7.25

2015 229 7.17 199.41 29.59 22.42

2016 145.46 4.97 137.92 7.54 2.57

2017 165.04 8.20 175.42 ‐8.20

2018
2019

165.03
156.22

6.21
5.58

165.65 .62 ‐5.59 

July 15 to Nov 15 (17 wk)





SF_LS764
Sioux Falls, SD    Thu Nov 16, 2017    USDA-ND Dept of Ag Market News

Napoleon Livestock Auction Inc.-Napoleon, ND
Feeder Cattle Weighted Average Report for 11/16/2017

Receipts:  5297    Last Week:  6255    Year Ago:  5298

Feeder Steers Medium and Large 1
Head   Wt Range   Avg Wt Price Range   Avg Price

5      315       315       225.00         225.00
30    381-397     388    209.00-213.00     211.23
75    407-449     433    192.00-207.75     197.20
16      420       420       216.00         216.00   Fancy
69    451-483     466    186.50-195.00     191.23

421    515-549     533    171.50-189.00     178.72
418    550-599     581    167.00-180.00     173.53
363    600-644     620    159.50-174.00     168.21   Calves
419    652-697     676    154.00-164.75     161.54   Calves
396    703-745     717    151.00-165.75     160.02   Calves
52    786-794     793    155.00-164.25     163.19   Calves
28    811-824     818       157.00         157.00   Calves
8      883       883       151.50         151.50
18    871-874     872    147.50-148.50     147.83   Calves



2019: Corn Prices, Demand and Trade Issues?
Causing Volatility and Risk , especially on 
seasonal basis. Flexible marketing plans 
should include risk management tools 


