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Livestock Fundamental Highlights
Record meat production in 2018 (pork, chicken & total)
Record meat including beef production in 2019
Prices for fed and feeder cattle same as last year at this time
Cow prices lower
Other livestock prices below last year
Beef cow herd expanding – rate moderating – peak 2020?
2018 US calf crop up 692,000 (1.9%)
Beef demand robust

US economy strong
record beef exports in 2017,18, and 19

Top 4 US beef customers (Japan, S. Korea, Mexico, Canada) in trade 
negotiations causing price volatility
Normal seasonal weakness for fall calf prices expected

Back to the Future? WASDE
U.S. Meat Production and Prices

Oct 11, 2018

2014 2015 2016  2017
2018

Forecast
Change 

from 2017
2019

Forecast
Change

From 2018

Production Billion Pounds Pounds Pounds Pounds Percent Pounds Percent

Beef 24.25 23.70 25.22 26.19 26.94 2.9 27.91 3.6

Pork 22.84 24.50 24.94 25.58 26.42 3.3 27.81 5.3

Broilers 38.55 40.05 40.7 41.66 42.57 2.2 43.37 1.9

Turkey 5.76 5.63 5.98 5.98 5.9 ‐1.3 5.99 1.5

Total meat 92.17 94.63 97.6 100.17 102.61 2.4 105.85 3.2

Prices Dollars/cwt        Dollars/cwt. 

Steers 154.56 148.12 120.85 121.52 116.29 ‐4.3 117.75 1.3

Hogs 76.03 50.23 46.16 50.48 45.23 ‐10.4 41.25 ‐8.8

Cents/lb Cents/lb.

Broilers 104.9 90.5 84.3 93.5 97.1 3.9 95.8 ‐1.3

Turkey 107.6 116.2 117.1 96.1 81.1 ‐15.6 84.5 4.2

record high
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Thou. Head

BEEF COW SLAUGHTER
Federally Inspected, Weekly

 Avg. 2012‐16 2017 2018



Livestock Marketing Information Center
Data Source: USDA-NASS

US Total 1044

US Total 510
02/01/18

CHANGE IN BEEF COWS 2017 TO 2018
(1000 Head)

How much expansion is needed?
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Cow Inventory and Beef Production

Cow Inventory Beef Production Source: USDA compiled by LMIC

Average Net Return to Labor and Management Per Beef Cow
N.D. Farm Business Mgmt., Excluding Red River Valley
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N.D. Counties Eligible for LFP for 2017
1 mo. 

$17/cow 3 mo. 
4 mo. 

$67/cow
5 mo. 

$84/cow
Bottineau Billings Adams
LaMoure Burke Bowman
Pierce Burleigh Divide

Dickey Dunn
Emmons Grant
Golden Val. Hettinger
Kidder McKenzie
Logan McLean
McHenry Mercer
McIntosh Morton
Renville Mountrail
Sheridan Oliver
Sioux Slope

Stark
Ward
Williams

2017 ND Livestock LFP Payments:  $61,363,778
(21 eastern counties received no payment)
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SLAUGHTER STEER PRICES
5 Market Weighted Average, Weekly 

2016 2017 2018 2018 Fut 2019 Fut

U.S. Ranking in World

Production Exports
Beef 1 1,4
Pork 2 1
Chicken 1 2
Turkey 1 1
Eggs 2 2



Major U.S. Meat Export Customers
BEEF PORK CHICKEN
Japan Mexico Mexico
Korea Japan Canada
Mexico Canada Cuba
Canada China Hong Kong

Hong Kong Korea Taiwan
China? Australia ChinaØ

BIG CORN CROP

Bearish corn prices

Bullish calf prices

Nov Fdr Cat vs Dec Corn
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MED. FRAME #1 STEER CALF PRICES
550‐600 Pounds, N.D., Weekly

2018 2017 2016



Data Source:  USDA‐NASS Livestock Marketing Information Center
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MED. & LRG. #1  FEEDER STEER PRICES
750‐800 Pounds, N.D., Weekly

2018 Futures 2019 Futures 2018 2017 2016

Projected Calf Backgrounding Profit
550 lb. to 750 lb.

$3.10 corn, $90 hay

750 lb. 
Sales 
Price

550 lb. Steer Purchase Price ($/cwt)

160 165 170 175 180 185

140 21 ‐6 ‐33 ‐59 ‐86 ‐113

145 57 30 3 ‐24 ‐50 ‐77

150 93 66 39 12 ‐14 ‐41

155 129 102 75 48 22 ‐5

160 165 138 111 84 58 31

165 201 174 147 120 93 67

JAN FC ‐ $149.70
MAR FC ‐ $147.82
CME CS ‐ $154.01
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$ Per Cwt.

SLAUGHTER COW PRICES
85‐90% Lean, Weekly

2016 2017 2018
USDA‐AMS, Compiled & Analysis by LMIC

Data Source:  USDA‐AMS ‐ Livestock Marketing Information Center



Risk Management?
JAN FDR CAT

Other Livestock

Data Source:  USDA‐AMS; Livestock Marketing Information Center

2019: Corn Prices, Demand and Trade Issues?
Questions!


