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Decisions Operators and
Owners Need to Make

* Yield Update
e Base Reallocation

* Choice of Safety Net
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Yield Update

* Everyone should attempt to update
yields

* Yields can be updated crop by crop

* You will receive the higher of the
current c-c yield or the updated yield

o Updated yield i1s 90% of the average
yield on each farm from 2008-2012
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Base Reallocation
 Base reallocation is farm by farm

e Choice of existing crop bases or
reallocated bases

* Reallocation Is determined by the

percent of acres planted to each
covered commodity from 2009-2012

» Total base acres will not change

e Not all farms will benefit from base

reallocation
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Impact of Base on Payments

Corn more
Canola
Barley
Wheat
Soybeans
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If base reallocation gives you more
corn or canola base at the expense
of any other base it likely makes
sense to reallocate
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Safety Net Choice

Do you want your safety net
determined on price only or revenue
(yield x price)?
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Price Only Safety Net Is
Price Loss Coverage (PLC)

 PLC makes a payment when the
national average marketing year price
IS below the reference price
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PLC Example

Wheat S5.50 S6.00
Corn S3.70 S3.65
Soybeans  $8.40 $10.20

« Marketing year price is the January estimate by USDA
 Payment rate is multiplied by the farm’s payment yield times base acres
times 85 percent
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Price Loss Coverage (PLC)
Reference Prices

Wheat Minor Oilseeds
Corn Dry Peas

Barley Lentils
Sorghum Small chickpeas
Soybeans Large chickpeas
Oats
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Revenue Safety Net

o Agriculture Risk Coverage — County
(ARC-CO)

* Agriculture Risk Coverage — Individual
(ARC-IC)
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« ARC makes a payment when the
current year’s revenue Is less
than 86% of the benchmark
revenue

« Maximum ARC payment is 10%
of benchmark revenue
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Benchmark revenue for ARC-CO is
the product of the 5-year Olympic
average marketing year price and

the 5-year Olympic average county

yield
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Example Benchmark Calculation
2014 Corn — Grand Forks Cty

2009 121
2010 133
2011 101
2012 133
2013 121
Olympic Average 125.0

2014 Benchmark Revenue = $661.25
ARC Guarantee = S$568.68
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Example:
2014 Corn — Grand Forks Cty

2014 Benchmark Revenue
ARC Guarantee (86% x B.R.)
Maximum ARC payment (10% x B.R.)

2014 Grand Forks County Yield estimated
2014 Marketing Year Average Price estimated

2014 Revenue estimated

Guarantee minus Actual Revenue estimated
Payment Rate estimated

Payment per Base Acre (85%) estimated
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Projected U. S. Crop Farm Prices

Corn

Soybeans

Wheat

Sorghum

Barley

Oats

3.61

10.03

6.01
3.81
5.26
3.23

3.87
9.27
5.17
3.64
4.58
2.96

3.91
9.56
5.26
3.66
4.61
2.97

3.96
9.93
5.44
3.77
4.66
2.97

11.95 11.32 11.51 11.77

Note: FAPRI-MU prepared these projections in mid-December 2014 based on information available at that time.

Flax

NDSU srvice™"




Projected U. S. Crop Farm Prices

Sunflower Seed
Canola

Lentils
Safflower
Mustard Seed
Dry Peas

Large Chickpeas
Small Chickpeas

Note: FAPRI-MU prepared these projections in mid-December 2014 based on information available at that time
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Which Safety Net Option Would
| Choose Today?

Corn Barley
Soybeans Canola
Wheat
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Payment Projections with FAPRI Prices
for Wheat, Grand Forks County
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Payment Projections with FAPRI Prices
for Soybeans, Grand Forks County
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Payment Projections with FAPRI Prices
for Corn, Grand Forks County
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Payment Projections with FAPRI Prices
for Barley, Grand Forks County
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Payment Projections with FAPRI Prices
for Sunflower, Grand Forks County
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Farm Management Webpage

http://www.ndsu.edu/farmmanagement

NDSU s&rvieg™™




Payment Projections with USDA Prices
for Wheat, Grand Forks County
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Payment Projections with USDA Prices
for Soybeans, Grand Forks County
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Payment Projections with USDA Prices
for Corn, Grand Forks County
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