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Credit has become a way of life for many people.
The use of credit in today’s society is so significant it often appears

to be a necessity rather than a convenience. Regardless of whether
you are trying to reserve a hotel room, order by phone from a catalog,
or apply for a home loan, some form of credit will likely be required.
To pay cash or to use credit is a choice you must make each time

you buy.

Never forget that credit costs money. Finance charges, including
interest payments, annual fees, late payment fees, and over limit fees,
can add up quickly. Failure to realize the TOTAL cost of credit can
lead couples into debt overload overnight.

Remember, when you use credit you are spending future income.
Since bills don’t arrive for a month, it’s tempting to overspend.
Young couples should discuss the use of credit and how they
plan to use it to their advantage. Working together, review the
list below and check the items for which you would use credit.
Then, discuss the advantages and disadvantages of each.

Husband  Wife Husband  Wife
Clothes a a Buying a vehicle a a
Ordering from a catalog a a Emergencies a a
Christmas presents Q Q Gambling Q a
Groceries Qa Qa Impulse buying Qa a
Vacations Q Q Gasoline a a

If used wisely, credit can help you. When credit is not used
responsibly, it can get you into big trouble. Learn early in your
marriage to be “credit wise.”



How Much Credit Can You Afford?

Your Credit
History

Once you begin to use credit,
you will establish a credit
history. A credit history is

a record of whether or not
you have paid debts on time
and according to signed
agreements. This record also
includes a list of everyone
who has accessed your
report for up to two years.
These are called “inquiries.”
The agency that maintains
credit records is called a
credit reporting agency.
When you apply for credit,
a credit grantor will look

at your credit history to
determine if you are a good
credit risk. It is important
for both spouses to have
good credit in each name.

It will save you headache
and frustration later.

If you’ve never had credit,
you probably have no credit
history. Take these steps

to establish credit for the
first time:

1. Maintain steady
employment.

2. Open a checking and
savings account and
use them responsibly.

3. Apply for a gas or
department store credit
card and pay in full
each month.

4. Make rent and utility
payments on time.

Since no two families are alike, there are no
hard-and-fast rules to determine how much credit
you can handle, but there is a guide. No more than

20 percent of monthly take-home pay should be used
for payments on consumer credit. Use the form below
to determine if your debt load falls below 20 percent.

Credit Debts Monthly Payments
Vehicle Loan(s) $

Furniture/Appliance Loan(s) $

Credit Card 1 $
Credit Card 2 $
Credit Card 3 $
School Loan(s) $
Other $
Other $
Total Credit Debt $
Monthly Take-Home Pay $

Total Credit Debt
Monthly Take-Home Pay

— % Debt Load

Requesting a Credit Report

You are entitled to one free copy of your credit report
from each credit reporting agency every year:
Equifax, Experian (formerly TRW), and Trans Union.

To request your free credit report,
call (877) 322-8228 and request the form,

or go to www.annualcreditreport.com.

It is a good idea to check your credit report
at least once a year, and from all three agencies.



Requesting a Credit Report

Here is the information you will need to request a copy of your credit report.

Full name

Current address

Mail address

City State Zip

Previous addresses (past 5 years)

Daytime phone number ( )

Date of birth / /

Social Security number - -

Full name (including maiden name)

Current address

Mail address

City State Zip

Previous addresses (past 5 years)

Daytime phone number ( )

Date of birth / /

Social Security number - -

You also will need to enclose a photocopy of a bill (credit or utility), driver’s license or document that
links your names to the address where the report is to be mailed.

You will need to print or type and sign your name(s).




Checklist on Getting Credit
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