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«  Harvestprice — Aug. ave. of WCE Oct. futures price.

¢ Income Protection

— No units
50 55 60 65 70 75 80 85 — Yield — 50-85% APH
Coverage Level — Price Election— 100% ($4.58 in 2008)

— Price is determined by:
«  Projected price — 85% of Feb. ave. of CBOT Sept. futures price
+  Harvestprice — 85% of Aug. ave. of CBOT Sept. futures price

— Max. $1.50-APH, $1.25-RA (2008) Total $6.00 $6.30

— +40% premium

Note: Both are on enterprise basis
Not available for RA in ND in 2008
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— In era of high prices, farmers want to protect
revenue, not yield (malt growers are buying feed/RA
instead of malt/APH)

— RA is more responsive to market ($9.25 APH/wheat
versus $11.11 RA/wheat)
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2008 9.0
2009 105 0.60 0.5
2010 12.0 0.95 0.10 0.7

- Great River Energy, Spiritwood, ND, biomass
2011 126 1.35 0.25 0.8
2012 13.2 2.00 0.50 1.0
2013 138 2.75 1.00 *
2014 14.4 3.75 1.75 &
2015-2022 15.0 5.50-21.0 3.00-16.0 *

e Large square, round, small or loose?
» Storage payment?
* How much incentive to be a priority?




