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A Privileged to work for the Crop Insurance Professionals
Association

A An organization which is solely dedicated to representing
the views of crop insurance agents in Washington

A Membership from across the country

A Members who demonstrate great integrity and
leadership

A Visit our website for more information atvww.cipatoday.org

¢



http://www.cipatoday.org/

Crop Insurance Timeline

1938: Federal Crop Insurance Act enacted into law

1940s: crop insurance discontinued, then restored, then pared back
1953-1980: crop insurance hobbles along, delivered by government employees
1980: crop insurance is reformed, marking the birth of the public/private partnership

1994: crop insurance is reformed again, accentuating crop insurance over ad hoc
disaster

1996/1997: Introduction of revenue policies
1998: cConversion of A&O from discretionary to mandatory funding

2000: Passage of Agricultural Risk Protection Act, putting crop insurance on its
biggest upward trajectory



Growth in Crop  Insurance Liability
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Crop Insurance Timeline

2004: SRA cuts $36M under Bush Administration
2005: PRP introduced

2008: Farm Bill cuts $6B from crop insurance, authorizes renegotiation of SRA, but
rejects ACRE encroachment on crop insurance and repealed PRP

2010: SRA cuts $8B under Obama Administration, imposing unauthorized A&O and
compensation caps, interfering with private contracts, interfering with legal rights,
upending history of compensating P&C agents

2011: Attempted Farm Bill introduces replacement revenue program for ACRE; USDA
announces major re-rating

2012/2013: Farm Bill debate continues; re-rating debate continues; ongoing budget
iIssues, including sequestration
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"The temptation
IS to unpack,
settle down In
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pi |l gri mag

- Fr. Richard John
NEURETER



Cuts Since ARPA

2004 SRA ($36 million)

2008 Farm Bill | ($6 billion)

2010 SRA ($8 billion)
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Language RMA Relied On

¢ contentd E) 2011 REINSURANCE YEAR.—

Crop Insu (i) IN GENERAL.—AS part of the Standard Reinsur-
SubﬁueAJeﬂf;::h o provisij  ance Agreement renegotiation authorized under sub-
jeation O

01, Short title a“ge?fﬁﬁiiﬁ- nce Corpd paragraph (A)(i), the Corporation shall consider alter-
Sec. 309, Purpose and  deral Crop Insw® native methods to determine reimbursement rates for
Sec. 503 g_‘{:;&‘i“swm-of Corporation. administrative and operating costs. | _
‘%‘;ﬁz-_ 505 ‘-"g}:“féﬁ“\?weﬁ- (11) ALTERNATIVE METHODS.—Alternatives consid-
Sec. 506. GET nel. 4  ered under clause (i) shall include—
| 507, Person O rance. vented plar
Sec. 508, Orop i neurance anC Ry (I) methods that—
Sec- S0o. Indemnitics 70, (aa) are graduated and base reimburse-
Sec. 5511‘{_ %:E‘js:mmim‘j_r;f government. ment rates in a State on changes in premiums
S S13. Fisel s Clporation in that State:
513, ALt enses. ity .
%‘Zﬁl 214, Crimes 800 T nce and integr! (bb) are graduated and base r:em]burse—
Sec. 518 oeting, ment rates in a State on the loss ratio for crop
Soe 517, Separablill o modity. : insurance for that State; and
Sec. S0 Producer el DIty trophic risk &7 (ce) are graduated and base reimburse-
‘%3;:' 521 [nehgaxrhé\‘\: ¥ 4 developmen

ment rates on individual policies on the level

of total premium for each policy; and
(IT) any other method that takes into account
current financial conditions of the program and
ensures continued availability of the program to
roducers on a nationwide basis.

' 522, Rese ] nt @
2 T3 Pl POl manage et
Bec. _ Edue } Agri

. _ o 1ementa

gubtitle B—SupP | assistan

1 T8
531 Supplememal agriculty




A&O Cuts by State

2009 A&O: [ 2010 A&O: | 2011 A&O
PostFarm | PostFarm | Estimates | Change | Change Change
State | 2008 A&O Bill Bill from 2010 | from 2009 | from 2008

FL 29 372.686 20,224,654 14,452,590 12,727,455 -11.94% -37.07% -56.67%
1A 185,883,988 127,350,688 109,804,953 93,719,823 -14.65% -26.41% -49.58%
MN 174,805,266 112,850,459 99,489,117 90,706,189 -8.83% -19.62% -48.11%
ND 226,029,389 139,371,552 115,859,784 119,775,130 3.38% -14.06% -47.01%
NE 141,776,549 106,587,356 79,579,091 80,174,537 0.75% -24.78% -43.45%
SD 104,701,314 88,021,883 85,582,520 -2.77% -18.26% -40.43%

143,667,890




SRA Language
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Covenant Not to Sue
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Members Sound Off on Crop Insurance

mAe have heard again and again from producers that crop insurance is the best risk

management tool available.” _ |
-Congressman Frank Lucas (R-OK), Chairman of the House Agriculture Committee

“Crop insurance is going to be the mainstay, the foundation.”
-Senator Debbie Stabenow (D-MI), Chairwoman of the Senate Agriculture Committee

T ———
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"I there is anything we want to preserve and strengthen, it is crop insurance.
_Senator Pat Roberts (R-K5), Ranking Member of the Senate Agriculture Committee

“Farmers should be protected against the unpredictable, and often volatile, nature of

farming by a mature risk management tool like crop insurance and supplemented by
loan guarantees.”

I -5enator Tom Coburn (R-QK)




Farmer Praise

crop insurance is the only thing

ups a banker and a farmer, | can tell you that federla:l{armers v
that makes it possible forus to loan money to srn-; farm
_Alan Rosendahl, 3 Seniorvice presidentatliowa5ta

Cnlztp ins!.lranc:e is a key part of my farming operation because my agent and |
IE:W uate in detail, prior to planting, the optimal coverage for what I’'m planting. Once
ve made that evaluation, crop insurance becomes the underpinning for financing

from the bank.”
-Quentin Bowen, Nebraska farmer

rs depend on components contained

" Il young farme
Because of the many challengss, 21 YOS e—to provide lenders with the

in the 2008 Farm Bill—most notably crop insuranc !
confidence and collateral they need to extend loans.

_Matt Huie, Texas farmer

“Federal crop insurance gives us a big safety net...[the] farming economy is pretty
good, but the risks are actually greater than ever.”

“




“ASA [Soybeans] will strongly oppose any proposal to further reduce crop insurance

funding.”

“In the diverse basket of federal f
arm safety net : .
the most reliable and imperative.” Y programs, crop insurance is one of

-BingVon Bergen, on behalf of the National Association of Wheat Growers

>:

« without crop insurance, financing would be practically impossible to get. It's critical

that crop insurance work with FSA programs--not in conflict.”
_Steve Verett, executive vice president of the Plains Cotton Growers Association and treasurer of

southwest Council of Agribusiness
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priority for
NCGA is
securing a
strong crop
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-National Corn Growers
Association President
Garry Niemeyer



Ranking Member Peterson in August 2011

The Hagstrom

Agriculture News As It Happens
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president’s
Revised Proposed
Budget:
$8.3 Billion
in Total Cuts

¢2 Billion from
underwriting gains

$3.7 Billion from A&O
b.y !owering from $1.2
Billion to $900 Million

Rerating CAT for
$600 Million

Rgducing premium subsidy by 2
points on all coverage above 50%



